Department Economics Class I M.A Semester I

Course Title Macro Economics-11 Hours | Credit | CIA | External | Total
Course Code 18P2VMC7 90 4 25 75 100
Objectives

1. To understand the theories of trade cycle and new classical macro economics
2. To study the rational expectations, supply side economics and macro theories of
distribution.

Learning Outcome
Demonstrate an understanding of the macroeconomic implications of decisions.

Unit — I : Theories of Trade Cycle (18 hours)

Hicks Theory of Trade Cycle — Samuelson’s Trade Cycle Model — Kaldor’s Model of

Trade Cycle-explanation-criticisms.

Unit — 11: New Classical Macro Economics (18 hours)

Introduction — The New Classical Critique of Keynesian Micro Foundations- Review of
the Keynesian Position — The Foundation of New Classical Macroeconomics — The New

Classical Policy Implications —Criticisms New Classical Macroeconomics.

Unit — 111: Rational Expectations (18 hours)

Introduction — Adaptive Expectation —Ineffective Policies — Criticisms of Rational
Expectations — Importance — Real Business Cycle Theory- Disturbances — Propagation

Mechanism - Criticism.

Unit — 1V: Supply Side Economics (18 hours)

Supply Side Economics - Introduction- Meaning — Classification- Implications of Supply Side —

Criticisms — Lucas Theorem - Demand side Vs Supply Side.




Unit — V: Macro Theories of Distributions (18 hours)

Introduction- The Ricardian or Classical Theory of Income Distribution- The Marxian
Theory of Income Distribution —Kalecki’s Model of Distribution — Kaldor’s Model of Income
Distribution — Pasinetti Model of Income Distribution.
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Delhi.
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